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DlVIDEND STRATEGY “Casual Friday” Commentary

Casual Friday: New “Ab-Normal”? + A Year In Pictures — December 29", 2023

#TGICasualFriday!

Happy New Year from everyone at Berkshire. May your 2024 be filled with health and
prosperity!

New “ab-normal”?

Wow. Looking back, what a year, again. Massive bank failures, wild moves in rates, Al
unleashed, historically concentrated indices, unprecedented shifts between investment
styles... Every year post Covid it seems like --“wow, what a year”. Perhaps “ab-normal” is the
new normal?

Below is the '23 recap in pictures.

The S&P 500 is more concentrated than ever...
32%

25%

Weight of Top 10 Stocks in S&P 500 (%)

Average Over the Peak During Current

Last 35 Years Tech Bubble
Source: S&P, Bloomberg and Goldman Sachs Multi Asset Solutions As of Date is October 23, 2023. This material is
provided for educational purposes only and should not be construed as investment advice or an offer or solicitation to buy
or sell securities. Past performance does not guarantee future results, which may vary. The economic and market
forecasts presented herein are for informational purposes as of the date of this presentation. There can be no assurance
that the forecasts will be achieved. Please see additional disclosures at the end of this presentation.
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Absurdly wide Expectation Gaps exist between financial advisors and clients...
US Investors expect 15.6% ABOVE inflations vs U.S. Advisors 7.0%.
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Source: https://www.im.natixis.com/us/resources/2023-individual-investor-survey-full-report
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Generative Al to unleash massive productivity gains in the global economy?

Exhibit 2

Generative Al could create additional value potential above what
could be unlocked by other Al and analytics.

Al's potential impact on the global economy, $ trillion
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Source: https://www.mckinsey.com/capabilities/mckinsey-digital/our-insights/the-economic-potential-of-generative-ai-the-
next-productivity-frontier#business-value

Dividend Stocks: “Dirt Cheap?” Heading into 2024, the following valuation metrics show
attractive entry points to buy dividend stocks vs the broader index (S&P500).
Valuations of the S&P 500 Dividend Aristocrat Index vs the S&P 500
« The aristocrats dividend yield is higher than usual relative to S&P 500
« The aristocrats BEst P/E, Price to Free Cash Flow, P/B are lower than usual relative to
S&P 500 (Source: Bloomberg)
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Technology, tax efficiencies and transparency unleashing broader SMA/UMA adoption?

TOP INVESTMENTS

Used by Advisors

Here are the investments advisors
most commonly use with their
clients, based on a 2023 Journal
of Financial Planning survey.

26% of advisors say

Percentage Point Change vs 2019 they plan 1o decrease
their use of mutual funds.

Half of advisors plan 1o increase
their use of ETFs over the next year.

Exchange-Traded Cash & Equivalents Mutual Funds* Individual Stocks
Funds (ETFs)
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Individual ESG Funds Separately Managed Fixed Annuities
Bonds A Mutual fund wrap programs offer Accounts The use of private equity funds, which
personalization options, but often invest in companies that are not publicly-
ini i : traded, saw the highest increase.

!  Private
Equity Funds
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Variable Mutual Fund Fixed Permanent

Annuities Wrap Program Life Insurance
Products

Variable Permanent Indexed Annuities Structured Products Other Alternative
Life Insurance Investments

Individually Traded Non-Traded REITs Options Hedge Funds
REITs

25% of advisors said that clients
asked about cryptocurrencies
over the last six months.
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Precious Metals Other Cryptocurrencies

Source: Journal of Fir ial Planning N f ties
and the Financial Planning Association ind/or deferred. REITs represent those not held in mutual funds
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Source: https://www.visualcapitalist.com/top-investments-used-by-financial-advisors/
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March brought some of the biggest bank failures of all time...

Largest Bank Failures In US Since
2001

DATE DEPOSITS

® WashingtonMutual Sep 2008  $188.0B $30708

$229.18

\/ Frust Reruniie May 2023 5103.98
svb) gz Mar2023  $175.48 $209.08

wowws Mar2023  $8868 $110.48

1 tndyMac Bancorp, 1nc. ~ Jul2008  $1918
€ guoNe Aug2009  $2008
Guaranty Aug2009  $1208B
DOWNEY SAVINGS  Nov2008  $978

&% BankUnited  May2009  $868B

AMIRUST Dec2009  $80B

Source: Data from the Federal Deposit Insurance Corporation (FDIC)
Note: Data ranked by total assets

INTERNATIONAL BUSINESS TIMES

Source: https://www.ibtimes.com/look-largest-bank-failures-us-since-2001-ibt-graphics-3703258
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Will office buildings ever be full again?

(U.S. EMPTY OFFICE SPACE )
48,125 FLOORS
1 BILLION SQUARE FEET or .

EMPTY OFFICE SPACE

INTHE UNITED STATES

The U.S. has almost 1 billion square feet of empty
office space. If stacked as a single office tower,
it would span over 48,000 vacant floors.

OFFICE FLOOR DIMENSIONS

PER FLOOR

(_ AURORA BOREALIS

AENEEEEEEYYRWY

CEILING HEIGHT
11 FT

FLOOR AREA
20,000sa FT

ANmmEEN
- - -

L]
an
a
s
as
i
T
£
k
&
]

]
call
.

2

.

a

a

a

M

Growing vacancies are

resulting in 5-10 office towers at
risk of defaulting each month,
according to Trepp.
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Mesosphere -

Stratosphare -
3 The twin forces of hybeid work and
a steep rise in interest rates have hurt the
office market. CBRE Group estimates
that office towers could lose up to
30°% in value this year.

("  WEATHER BALLOON )
W N

The 1op S cities with the most vacancies
are Mew York. D.C., Chicago, Dallas, and -
Houston. Taken together, they would .
reach past the siratosphere 164,000 -
feet from Earth’s surface.

New Yook aione has office space
that would extend past the
atmosphere’s first layer at over
above Earth.

C 3~ C WEwWYORK
3,699 FLOORS q 3,790 FLOORS
SIr.n(.o.l?h.r' - kﬁ 40,6689 .lo(-l - - ..1»1.590 teot '

.

J( MOUNT EVEREST s



https://www.visualcapitalist.com/visualizing-1-billion-square-feet-of-empty-office-space/

Berkshire Dividend Strategy

Remembering an investment legend....

THE BEST THING A HUMAN BEING
CAN DO IS TO HELP ANOTHER
HUMAN BEING KNOW MORE.

- CHARLIE MUNGER

Inflation tamed?
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(Source: Bloomberg)
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We're grateful for all of you.
Let us know how we can make 2024 your best ever!
Gerard

Gerard Mihalick, CFA

Dividend Strategy Portfolio Manager/Partner
Berkshire Asset Management, LLC

Office (570) 825 - 2600

Berkshire Dividend Growth SMA is available through various custodians, broker-dealers and UMA providers. This commentary is Intended for
Institutional and advisor use only. This commentary may make information of third parties available via website links. The Third-Party Content is
not created or endorsed by Berkshire nor any business offering products or services through it. The delivery of Third-Party Content is for
general informational purposes only and does not constitute a recommendation or solicitation to purchase or sell any security or make any
other type of investment or investment decision. In addition, the Third-Party Content is not intended to provide tax, legal or investment advice.
the Third-Party Content provided to is obtained from sources believed to be reliable and that no guarantees are made by Berkshire or the
providers of the Third-Party Content as to its accuracy, completeness, timeliness.

Any companies referenced, have been done so, solely for illustrative purposes and not based on investment performance or attribution to the
overall performance of the strategy. The companies identified herein do not represent all the securities purchased, sold or recommended for
client accounts, and you should not assume that an investment in the companies identified was or will be profitable. Berkshire retains the right
to revise or modify portfolios and strategies if it believes such modifications would be in the best interests of its clients. Model portfolios may or
may not contain any specific security at any time, and decisions to invest should not be made based on the presumed or current composition of
any model portfolio - A complete list of holdings in the Berkshire Dividend Growth Strategy.

Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered
trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content
contained herein. To receive GIPS-compliant performance information for the firm’s strategies and products, contact Jason Reilly, CFP® Tel:
570-825-2600 or info@berkshiream.com.

Definitions: The S & P 500 Index is a market capitalization weighted index of the largest 500 U.S. stocks. It is a market-value weighted index
(stock price times # of shares outstanding), with each stock’s weight in the index proportionate to its market value. The index is designed to
measure changes in the economy and is representative of most major industries. Russell 1000 Growth Index measures the performance of those
Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The index was developed with a base value of
200 as of August 31, 1992. Russell 1000 Value Index measures the performance of those Russell 1000 companies with lower price -to-book ratios
and lower forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. You cannot invest directly in an
index. BEst (Bloomberg Estimates) Earnings Per Share (EPS Adjusted) estimate returns Earnings Per Share from Continuing Operations, which
may exclude the effects of one-time and extraordinary gains/losses. Beta is a measure of volatility vs. an index. Upside/Downside capture ratios
refer to a portfolios performance as a percentage of either positive returns (upside) or negative returns (downside) vs. an index. Standard Deviation
is a measure of total risk. Alpha, Beta and capture ratios are represented as calculated by Morningstar.

Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no
assurance that any specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change,
are not guaranteed, and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is
no guarantee any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus
its investments in certain sectors or industries, thereby increasing potential volatility relative to other strategies or indices. The dividend strategy
may include bundled services also known as a “wrap fee program”. Because there is typically a low turnover in the strategy, this may be more
costly for some investors. No one should assume that any information presented serves as the receipt of, or a substitute for, personalized
individual advice from a qualified advisor or any other investment professional.

Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall
construe investment advice. This presentation is for informational purposes only. Views, comments or research mentioned is not intended to be
a forecast of future events. The mention of any security or sector is not deemed as a recommendation to buy or sell. Any reference to any security
or sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research or financial statistics cited regarding
securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list of holdings whereas
Berkshire portfolios typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from
a representative account is available upon request. Overall portfolio characteristics mentioned are from a representative account deemed
representative of the strategy; data may be compiled from Bloomberg, Baseline or Berkshire estimates. Individual holdings, performance and
aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing of client cash flows and
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manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time.
Berkshire employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from
third parties and Berkshire does not guarantee their accuracy. *Platform restrictions may apply. Preliminary returns are based on composite
estimates only. Individual accounts will vary. Copyright © 2021 Berkshire Asset Management, LLC, All rights reserved.



