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DlVIDEND STRATEGY “Casual Friday” Commentary

Casual Friday: Client Disconnect + "lIt's NVDA's World... Or Is 1t? — June 14%, 2024

#TGICasualFriday!

Good morning!

Someone needs to explain this chart to me. (Seriously) The collective wealth management
industry seems to hammer home financial planning, estate planning, and tax planning
prowess. So how is it that clients don’t think they receive the services we claim to stress,
value and compete on most? Are we not delivering? Do clients “keep score” differently? Are
we speaking Greek?

Please email me why you think these disconnects exist. All responses are confidential.
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W Services desired W Services received
i i : 92%
- : 91%
Estate planning advice E
- . 89%
Tax planning advice E
Loan and credit 84
management
76%

Life insurance advice
- 11%

—

(=]
Health insurance advice 65%

l

6%

Source Envestnet https://www.envestnet.com/wealth-management/how-scale-growth-2024



https://www.envestnet.com/wealth-management/how-scale-growth-2024

Berkshire Dividend Strategy

Mid-Year in Context
Russell 1000 Growth:

Narrow: Top 10 contributors comprise 95% of total return. Said differently, remove
the top 10 stocks, growth up only ~2%

e Concentrated: Top 10 weighted names = 55% of the index

e “Mag3?” MSFT + AAPL + NVDA = ~$10 trillion total market cap

e Expensive vs. Value? Relative: Enterprise Value to EBITDA & Price to Book

are greater than 2000 tech bubble
(Source: Bloomberg)

Macro

o Fed Driven Market: Hawkish one day, dovish the next
« CRE disasters... seemingly averted for now
« Inflation moderation

Berkshire Portfolio

o« ~2.55% Dividend Yield
o 16x Forward P/E
o 14 Dividend increases YTD
o Top 5 contributors (absolute return YTD)
o QUALCOMM
o MICROSOFT
o BANK OF AMERICA
o WALMART
o JPMORGAN
o Top 5 Detractors (absolute return YTD)
o MONDELEZ
o CISCO
o BRISTOL-MYER
o MCDONALDS
o NUCOR

(Source: Bloomberg)

| was recently a panel guest with a long-short hedge fund and she had all kinds of sexy,
interesting growth Al stories.

My story: “I'll bore you into wealth.” What statement best describes your thoughts about
NVDA'’s future (and why) all responses are confidential.

1. “It's going to continue to be THE stock to own for the next decade?
2. “It's going to act more like CSCO from 2000-2010"?
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Fun Fact: How many Bloomberg News articles referenced NVIDIA in '247?

1,985 mentions or ~ 12 a day!
(Source: Bloomberg)

Big City Advisors, Where Are They Going?
(Per city changes with a minimum of at least 1000 advisors)

Major Outflow Areas:

NYC/Newark: -4.56%
Miami/Ft. Lauderdale: -5.53%
Los Angeles: -13.14%
Chicago: -31.92%

Houston: -35.04%

Major Inflow Areas:

Phoenix/Scottsdale: 13.25%
Detroit: 14.97%

Washington DC: 17.69%
Nashville: 19.04%
Durham/Chapel Hill: 30.74%

SmartAsset found that advisors are leaving major metropolitan areas at alarming rates for
smaller suburban areas. “Oh, | bet they are packing their books up and heading down to
Florida.” Wrong! See here where advisors are fleeing too: EAs Are Ditching Big Cities for
Greener Pastures

It's interesting, advisors are moving AWAY from Florida but wealthy families, asset managers,
AND SHARKS are flocking TO Florida.

Here is your Shark Data since 1837 (your welcome)

Have a great weekend,
Gerry

Gerard Mihalick, CFA

Dividend Strategy Portfolio Manager/Partner
Berkshire Asset Management, LLC

Berkshire Dividend Growth SMA is available through various custodians, broker-dealers and UMA providers. This commentary is Intended for
Institutional and advisor use only. This commentary may make information of third parties available via website links. The Third-Party Content is
not created or endorsed by Berkshire nor any business offering products or services through it. The delivery of Third-Party Content is for
general informational purposes only and does not constitute a recommendation or solicitation to purchase or sell any security or make any
other type of investment or investment decision. In addition, the Third-Party Content is not intended to provide tax, legal or investment advice.
the Third-Party Content provided to is obtained from sources believed to be reliable and that no guarantees are made by Berkshire or the
providers of the Third-Party Content as to its accuracy, completeness, timeliness.
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Any companies referenced, have been done so, solely for illustrative purposes and not based on investment performance or attribution to the
overall performance of the strategy. The companies identified herein do not represent all the securities purchased, sold or recommended for
client accounts, and you should not assume that an investment in the companies identified was or will be profitable. Berkshire retains the right
to revise or modify portfolios and strategies if it believes such modifications would be in the best interests of its clients. Model portfolios may or
may not contain any specific security at any time, and decisions to invest should not be made based on the presumed or current composition of
any model portfolio - A complete list of holdings in the Berkshire Dividend Growth Strategy.

Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered
trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content
contained herein. To receive GIPS-compliant performance information for the firm’s strategies and products, contact Jason Reilly, CFP® Tel:
570-825-2600 or info@berkshiream.com.

Definitions: The S & P 500 Index is a market capitalization weighted index of the largest 500 U.S. stocks. It is a market-value weighted index
(stock price times # of shares outstanding), with each stock’s weight in the index proportionate to its market value. The index is designed to
measure changes in the economy and is representative of most major industries. Russell 1000 Growth Index measures the performance of those
Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The index was developed with a base value of
200 as of August 31, 1992. Russell 1000 Value Index measures the performance of those Russell 2000 companies with lower price -to-book ratios
and lower forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. You cannot invest directly in an
index. BEst (Bloomberg Estimates) Earnings Per Share (EPS Adjusted) estimate returns Earnings Per Share from Continuing Operations, which
may exclude the effects of one-time and extraordinary gains/losses. Beta is a measure of volatility vs. an index. Upside/Downside capture ratios
refer to a portfolios performance as a percentage of either positive returns (upside) or negative returns (downside) vs. an index. Standard Deviation
is a measure of total risk. Alpha, Beta and capture ratios are represented as calculated by Morningstar.

Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no
assurance that any specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change,
are not guaranteed, and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is
no guarantee any stated (or implied) portfolio or performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus
its investments in certain sectors or industries, thereby increasing potential volatility relative to other strategies or indices. The dividend strategy
may include bundled services also known as a “wrap fee program”. Because there is typically a low turnover in the strategy, this may be more
costly for some investors. No one should assume that any information presented serves as the receipt of, or a substitute for, personalized
individual advice from a qualified advisor or any other investment professional.

Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall
construe investment advice. This presentation is for informational purposes only. Views, comments or research mentioned is not intended to be
a forecast of future events. The mention of any security or sector is not deemed as a recommendation to buy or sell. Any reference to any security
or sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research or financial statistics cited regarding
securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list of holdings whereas
Berkshire portfolios typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from
a representative account is available upon request. Overall portfolio characteristics mentioned are from a representative account deemed
representative of the strategy; data may be compiled from Bloomberg, Baseline or Berkshire estimates. Individual holdings, performance and
aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing of client cash flows and
manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time.
Berkshire employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from
third parties and Berkshire does not guarantee their accuracy. *Platform restrictions may apply. Preliminary returns are based on composite
estimates only. Individual accounts will vary. Copyright © 2021 Berkshire Asset Management, LLC, All rights reserved.


mailto:info@berkshiream.com

