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“Foundational”

“Generational”

“A Pillar of Enduring Wealth”

All are words we like to use to describe our portfolio.
But first, let’s rewind to early April of this year.

Markets were spiraling. The S&P 500 had just shed nearly 20% from its February highs. Tariff
headlines were screaming. Oil prices were spiking. China talks were unraveling. Every strategist
on TV was suddenly an expert in geopolitics, and bonds were pricing in a full-blown slowdown.

It was a noisy, high-drama moment. And if you zoomed in too closely, many thought everything
was breaking.

But the funny thing about markets: they don’t care about how persuasive or terrifying narratives
sound in the moment. Whether there is panic or euphoria (amplified by media frenzy and people
seeing their account values fluctuate wildly), the answer usually falls somewhere in between,
and violent price moves can happen fast.

Within days (starting approx. April 8), the script fipped. A surprise U.S.—China trade framework
emerged. Earnings came in less badly than feared. The Fed turned more dovish. Suddenly, what
looked like the edge of the cliff turned into a trampoline. From April 8 through June 27, the S&P
500 rallied +23.9%, one of the fastest rebounds on record. Macro predictions were left in the
dust. Those macro pundits? Quick...certain...wrong...again! (Source: Bloomberg)

And that brings us to the heart of it: disciplined and long-term investing for cash flow can still
provide good results and fewer sleepless nights in months like April. And a lot less wrangling
over macro.

While everyone else was trying to guess whether Powell would cut in July or September, we
were focused on what mattered: did the businesses we own continue to generate cash? Did
they raise their dividends? Did they take care of shareholders through rational capital allocation?
That’s the foundational nature we see in the businesses we own. They are not blips on a screen,
or a temporary “trade” or even an “allocation”. Instead, they are real businesses with real cash
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flow that can help a family provide income for generations. Most investors don't check Zillow or BizQuest for the daily market price of
their real estate or business assets. Why should your portfolio of high-quality dividend companies be viewed differently, especially if they

make up an enduring pillar of your wealth?

However, we did use volatility to our advantage and implement meaningful changes into the portfolio.

We were more active than usual. We didn’t rotate into the hot new Al small-cap trade. We didn’t chase the 2025 version of the
“Magnificent Seven”, many of which declined by 1/3 in a few short weeks. What we did was modestly increase exposure to cyclical
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dividend growers like A.O. Smith, Dell, EOG, Hershey, and Lennar. Call it a measured move towards increasing “beta”, but still well

within our cash-flow quality filter. (Source: Bloomberg)

We also trimmed back a few big winners, not because we stopped liking them, but because of position size or valuation. And yes, we
did some spring cleaning on a few names, and we used the proceeds for the aforementioned names.

TAILWINDS

HEADWINDS

Some of our names in the tech sector rebounded sharply. Did
we own the big pure-play Al names? No, but we owned solid
cash flow generators with reasonable valuations. Banks also
caught a bid as investors appreciate: lower rates, more loan
growth and attractive capital plans. This may bring buybacks and
hopefully some double-digit dividend increases.

Were we perfect? Of course not. Our staples and healthcare
positions, particularly in food, were lackluster, offering stability
but little upside.

Net / net? By holding relatively steady during the worst of times,
but providing solid upside and cash flow, we believe the strategy
passed the test, again.

THE MARKET TAUGHT A FAMILIAR LESSON (AGAIN)

It’s tempting, always, to get caught up in the now — the drama of tariffs, inflation prints, bond yield whiplash. But it’s precisely in those

moments of high noise that steady signals matter more.

This quarter reminded us of a few timeless lessons:

= The urge to divine wisdom from macro events is seductive — and often wrong.

= The future is unpredictable, but growing income can offer stability.

= Simple price risk isn’t volatility. Real risk? We believe it is paying for cash flow that never materializes. And owning businesses that

pay you to wait has always been a good antidote.

Our companies raised dividends. They bought back shares thoughtfully. They stayed profitable while the world panicked. They didn’t
need a crystal ball — just a consistent business model and shareholder discipline. (Source: Bloomberg)

SO, WHERE ARE WE NOW?

Valuations are a bit richer, no doubt, and uncertainty abounds. But dividend strategies can still offer a compelling middle path —
participating in upside, while keeping investors grounded in reality. Whether rates stay elevated or slip, whether trade headlines quiet
down or flare back up again, we’ll keep focusing on businesses that can pay their way through the noise.

Dividends didn't just survive the first half of the year — they reminded us why we own them in the first place.
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DISCLAIMER

Berkshire Dividend Growth SMA is available through various custodians, broker-dealers and UMA providers. This email is Intended for Institutional and advisor use
only. This email may make information of third parties available via website links. The Third Party Content is not created or endorsed by Berkshire nor any business
offering products or services through it. The delivery of Third Party Content is for general informational purposes only and does not constitute a recommendation or
solicitation to purchase or sell any security or make any other type of investment or investment decision. In addition, the Third Party Content is not intended to
provide tax, legal or investment advice. the Third Party Content provided to is obtained from sources believed to be reliable and that no guarantees are made by
Berkshire or the providers of the Third Party Content as to its accuracy, completeness, timeliness.

Any companies referenced, have been done so, solely for illustrative purposes and not based on investment performance or attribution to the overall performance
of the strategy. The companies identified herein do not represent all the securities purchased, sold or recommended for client accounts, and you should not
assume that an investment in the companies identified was or will be profitable. Berkshire retains the right to revise or modify portfolios and strategies if it believes
such modifications would be in the best interests of its clients. Model portfolios may or may not contain any specific security at any time, and decisions to invest
should not be made based on the presumed or current composition of any model portfolio - A complete list of holdings in the Berkshire Dividend Growth Strategy.

Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered trademark of CFA
Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein. To receive GIPS-
compliant performance information for the firm’s strategies and products, contact Jason Reilly, CFP® Tel: 570-825-2600 or info@berkshiream.com.

Definitions: The S & P 500 Index is a market capitalization weighted index of the largest 500 U.S. stocks. It is a market-value weighted index (stock price times # of
shares outstanding), with each stock’s weight in the index proportionate to its market value. The index is designed to measure changes in the economy and is
representative of most major industries. Russell 1000 Growth Index measures the performance of those Russell 1000 companies with higher price-to-book ratios
and higher forecasted growth values. The index was developed with a base value of 200 as of August 31, 1992. Russell 1000 Value Index measures the
performance of those Russell 1000 companies with lower price-to-book ratios and lower forecasted growth values. The index was developed with a base value of
200 as of August 31, 1992. You cannot invest directly in an index. BEst (Bloomberg Estimates) Earnings Per Share (EPS Adjusted) estimate returns Earnings Per
Share from Continuing Operations, which may exclude the effects of one-time and extraordinary gains/losses. Beta is a measure of volatility vs. an index.
Upside/Downside capture ratios refer to a portfolios performance as a percentage of either positive returns (upside) or negative returns (downside) vs. an index.
Standard Deviation is a measure of total risk. Alpha, Beta and capture ratios are represented as calculated by Morningstar.

Risks: Past performance does not guarantee future results. Different types of investments involve varying degrees of risk, and there can be no assurance that any
specific investment will either be suitable or profitable for an individual’s investment portfolio. Dividends are subject to change, are not guaranteed, and may be cut.
Investing based on dividends alone may not be favorable as it does not include all material risks. There is no guarantee any stated (or implied) portfolio or
performance objective mentioned by Berkshire can be met. Berkshire’s equity style may focus its investments in certain sectors or industries, thereby increasing
potential volatility relative to other strategies or indices. The dividend strategy may include bundled services also known as a “wrap fee program”. Because there is
typically a low turnover in the strategy, this may be more costly for some investors. No one should assume that any information presented serves as the receipt of,
or a substitute for, personalized individual advice from a qualified advisor or any other investment professional.

Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall construe
investment advice. This presentation is for informational purposes only. Views, comments or research mentioned is not intended to be a forecast of future events.
The mention of any security or sector is not deemed as a recommendation to buy or sell. Any reference to any security or sector is used to explain the portfolio
manager's rationale for portfolio decisions or philosophy. Research or financial statistics cited regarding securities or sectors do not contain all material information
about them. Any securities mentioned represent a partial list of holdings whereas Berkshire portfolios typically contain approximately 30-40 securities in percentage
weightings ranging from 1-5%. A complete list of holdings from a representative account is available upon request. Overall portfolio characteristics mentioned are
from a representative account deemed representative of the strategy; data may be compiled from Bloomberg, Baseline or Berkshire estimates. Individual holdings,
performance and aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing of client cash flows and
manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time. Berkshire employees
may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from third parties and Berkshire does not
guarantee their accuracy. *Platform restrictions may apply. Preliminary returns are based on composite estimates only. Individual accounts will vary.
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