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Dividend Increases (lots of ‘em!) + Al Debt Risks? November 7, 2025

Dividend increases galore!

11.05.25 - Emerson Electric Increases Dividend by 5%

10.31.25 - AbbVie Increases Dividend by 5.5%

10.22.25 - McDonald’s Increases Dividend by 5%

10.13.25 - A.O. Smith Increases Dividend by 7%

10.09.25 - Lockheed Martin Increases Dividend by 5%

The Al Boom — and What’s Financing It

Warren Buffett once said: “You never know who is swimming naked until the tide goes out.” Many believe
“‘growth stocks are wildly overvalued” But hey, if the stocks go down, so what? That’s equity market
investing. But behind every great equity market bubble there is usually a great big debt bubble financing
it. And one miss-step on the debt side can shift the tide and create an ugly chain reaction: a debt unwind,
bankrupt some players, write downs and broader contagion through deleveraging.

Consider: >$500 billion in Al capex from the hyper-scalers alone in 2026. The Al boom has many
scrambling to place bets on the future economy through debt, vendor financing, private markets and
SPV’s (special purpose vehicles). Special Purpose Vehicles (SPVs) have been around for decades, but
tech megaspends are taking them to a new level. (Sources: Big Al Companies Are Reviving a Crisis-Era
Tool. Wall Street Is Paying Attention. & A closer look at the record-smashing ‘Hyperion’ corporate bond
sale)

The basics:

e An SPVis a separate legal entity used in many cases to isolate financial risk.

e Debt is issued in the SPV’s name, often secured by assets or leases —"off balance sheet" of the
parent company

o |f the project fails, liability generally stops at the SPV


https://ir.emerson.com/news-events/press-releases/detail/617/emerson-reports-fourth-quarter-and-full-year-2025-results-provides-initial-2026-outlook
https://news.abbvie.com/2025-10-31-AbbVie-Reports-Third-Quarter-2025-Financial-Results
https://corporate.mcdonalds.com/content/dam/sites/corp/nfl/pdf/Q4_25_Dividend_Release.pdf
https://investor.aosmith.com/news-releases/news-release-details/o-smith-increases-quarterly-dividend-036-share
https://news.lockheedmartin.com/2025-10-09-Lockheed-Martin-Declares-Fourth-Quarter-2025-Dividend
https://www.barrons.com/articles/ai-capex-debt-spv-6346025a?mod=hp_SP_A_2_1
https://www.barrons.com/articles/ai-capex-debt-spv-6346025a?mod=hp_SP_A_2_1
https://www.ft.com/content/d0344253-b0a2-4c6d-8b97-520243678afd
https://www.ft.com/content/d0344253-b0a2-4c6d-8b97-520243678afd

Meta’s “Hyperion” Data Center:

e Setup: Meta & Blue Owl (a private equity manager) form Beignet Investor LLC to finance the
Hyperion data center.

e Funding: ~$27B debt issued by Beignet, ~$2.5B contributed by Blue Owl’s affiliated funds.

e Risk: Debt is rated based on the lease, not Meta itself.

e Scale: Up to 5-gigawatt facility (=10 Hoover Dams of power — wow!).

e QOutcome: Keeps Meta’s balance sheet clean, debt ratios favorable, credit rating intact. Liability if
things go wrong”? Beignet issued the debt. (Meta exposure capped)

SPVs shift risk off corporate balance sheets. Meta looks fine; the SPV looks fine. But now thanks to the
massive distribution arms from the mega firms - billions are floating out there in bond funds, pension
funds, and private vehicles — and increasingly — your retail investors. This is private credit/non bank
financing at its best — or worst depending on your perspective. But if one SPV struggles or fails, the
impact isn’t confined to the parent company — it radiates through the broader financial ecosystem. A
problem with one high-profile SPV could ripple through multiple portfolios, even affecting investors who
aren’t actively in tech stocks. The system starts to “deleverage” and most of us in the business in 2000,
2008 know what that means. In other words: the tide is high, everyone looks safe... but a few SPV and
financing missteps could leave a lot of market participants swimming naked at low tide.

Do You Want to Scale Your Practice? Start Subtracting
Out of the gate, advisors are trained to say “yes” to everything.

After years of growth, comes the inflection point:

e 1,000s of tickers in the book of business
o Compliance headaches, low conviction ideas in portfolios
e (lients that don’t fit your business model
e /ERO scalability
e Time constraints that stop you from focusing on your HIGHEST order work.

Sometimes the fastest way forward... Is taking a step back:

e |ess non-strategic investments
e |ess non-strategic clients
e |ess non-strategic work

Less saying "yes" to things that take you away from doing your best work -- for your best clients.
Advisor Growth Engine: "NO."



https://www.berkshireasset.com/wp-content/uploads/2025/10/Advisor-Growth-Engine-NO-New.pdf

Alien Betting Action?

There's a market for everything these days. Apparently, you can wager if the 3| Atlas comet is an alien
spacecraft!
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DISCLAIMER

Berkshire Asset Management, LLC (“Berkshire”) is a registered investment adviser under the Investment Advisors Act of 1940 with the Securities and
Exchange Commission (“SEC”). Registration with the SEC or any state securities authority does not imply a certain level of skill or training. Berkshire Asset
Management, Inc. was formed in 1986 as a SEC registered investment adviser. In 1999 the company was sold to Legg Mason. In 2007, senior management
repurchased the firm forming Berkshire. The views expressed reflect those of Berkshire as of the date of this document. Any views are subject to change
at any time based on market or other conditions, and Berkshire disclaims any responsibility to update such views. This information is not intended to be a
forecast of future events, a guarantee of future results or investment advice. Because investment decisions are based on numerous factors, these views
may not be relied upon as an indication of trading intent on behalf of any portfolio. The information contained herein has been prepared from sources
believed to be reliable but is not guaranteed by Berkshire as to its accuracy or completeness. Index performance discussed is for illustrative purposes only
and does not predict or depict performance of any Berkshire investment strategy. While index comparisons may be useful to provide a benchmark for a
strategy’s performance, it must be noted that Berkshire’s investments are not limited to the investments comprising the indices. Each of the strategy
benchmark indices are unmanaged and cannot be purchased directly by investors. Risks: Past performance does not guarantee future results. All investing
carries risk including risk of principal or income loss. Dividends are subject to change, are not guaranteed, and may be cut. Investing based on dividends
alone may not be favorable as it does not include all material risks. There is no guarantee any stated (or implied) portfolio or performance objective mentioned
by Berkshire can be met. Berkshire’s equity style may focus its investments in certain sectors or industries, thereby increasing potential volatility relative to
other strategies or indices.





